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Inflation Preview — May 2026

We expect May CPI inflation at 1.55%, close to the 1.60% median forecast... May 25, 2026

We expect May CPI inflation at 1.55% MoM, implying a stable annual rate Graph 1: Major Components of CPI Inflation, YoY
of around 32.4%. According to the survey conducted by Matriks News among
20 institutions (banks and brokerage houses), the median CPI inflation
forecast for May (to be released on 5 Jun) stands at 1.60% MoM and 32.49%
YoY. Forecasts for monthly inflation range between 1.21% and 2.51%, while
annual estimates vary between 32.05% and 33.80%.
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The average year-end 2026 CPI inflation expectation among the 20
economists was 29.58%, with forecasts ranging between 26.0% and 31.0%.
In the previous survey period, the average expectation had stood at 28.0%,
with a forecast range of 22.9%-30.0%.

On our side, we expect May CPI inflation at 1.55% MoM (April: 4.24%),
implying a stable annual inflation rate of around 32.4%, broadly in line with
the market median estimate.

Detailed breakdown of our 1.55% CPI inflation estimate. Following the
sharp 14.4% monthly rise in energy inflation in April—which alone contributed

around 1 percentage point to headline CPI—we expect energy inflation to turn 140
mildly negative in May (around -0.7%) due to some correction in gasoline and 130
diesel prices. 120
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Food inflation, which turned out to be 3.7% MoM in April, is also likely to ease 100
significantly. Despite continued increases in meat and processed food prices, 50

particularly bread, we expect headline food inflation at around -0.6%, mainly
driven by a sharp (double-digit) correction in vegetable prices after cumulative
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increases exceeding 60% during the first four months of the year. 50
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Services inflation with its weight of more than 38% in the CPI basket, remains ZE53535803538352835823538283:232
the key uncertainty for May inflation dynamics, as it was the main factor behind Source: Bloomberg, Gedik Investment Research

April’s upside surprise. We expect monthly services inflation at around 2.5%
(April: 3.0%), reflecting ongoing indirect effects from higher energy prices.
Although lower than April in headline terms, the seasonally adjusted
underlying trend is likely to elevate for services inflation.

Clothing prices may also generate volatility during seasonal transition months
such as May. Based on historical seasonal patterns, we expect clothing
inflation at around 8.0% MoM, following April’s already strong 9.0% increase.

Meanwhile, ongoing exchange rate stability is likely to keep durable and non-
durable goods inflation relatively contained, at slightly above 1.0%.

Under these expectations, we estimate core CPI inflation (C-index) at around
2.75% MoM (April: 3.5%), which would imply a slight increase in annual core
inflation to around 30.2% from 29.8%.

Current outlook points to upside risks to our 29% year-end CPI inflation
estimate. Recall that we had previously revised our year-end CPI inflation
forecast to 29% from 25%, assuming some retreat in Brent oil prices to around
USD80/bbl for the April-December period (with other commodity prices
moving broadly in tandem). Although Brent prices have now retreated below

USD100/bbl, the underlying inflation trend and still-elevated commodity price Serkan Gonencler

environment continue to point to upside risks to our forecast, suggesting that Chief Economist
inflation may ultimately settle closer to the 30% range. We will reassess our serkan.gonencler@gedik.com
projections once the detailed breakdown of May inflation is released. +90 216 453 00 00/ 2841

Please refer to disclaimer & disclosures on the back page of this report.
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EXHIBIT 1: Our CPI inflation forecast; subcomponents (2025=100)

MoM Ytd

Weight May-26 May-25 May-26
CPI Inflation 1.55% 1.53% 16.4% 15.1% 32.4% 32.4%
Items Excluding Core Inflation 34.7% -0.57% 0.14% 19.7% 14.5% 36.5% 37.5%
Food and Non-Alcoholic Beverages 24.4% -0.60% -0.71% 19.6% 13.9% 34.7% 34.6%
Energy 7.1% -0.70% 2.15% 24.1% 17.1% 43.1% A47.2%
Alcoholic Beverages and Tobacco 2.8% 0.00% 0.06% 10.3% 11.1% 29.9% 30.0%
Gold 0.4% 0.00% 3.45% 12.1% 26.3% 48.4% 53.6%
Core Inflation (C Index) 65.3% 2.75% 2.43% 14.7% 15.4% 30.2% 29.8%
Services 38.4% 2.50% 1.74% 19.86% 22.1% 41.3% A40.3%
Core Goods 26.9% 3.15% 3.26% 7.4% 8.6% 16.4% 16.5%

“ May-26 figures indicate Gedik Investment estimates

Source: TurkStat, Gedik Investment Research
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DISCLAIMER:

The information on this report is provided by “Gedik Yatirim Menkul Degerler A.S.” (Gedik Investment) and it is not to
be construed as an offer or solicitation for the purchase or sale of any financial instrument or the provision of an offer
to provide investment services. Information, opinions and comments contained on this report are not under the scope
of investment advisory services. Investment advisory services are given according to the investment advisory
contract, signed between the intermediary institutions, portfolio management companies, investment banks and the
clients. Opinions and comments contained in this report reflect the personal views of the analysts who supplied them.
The investments discussed or recommended in this report may involve significant risk, may be illiquid and may not
be suitable for all investors. Therefore, making decisions with respect to the information in this report may cause
inappropriate results.

All prices, data and other information are not warranted as to completeness or accuracy and are subject to change
without notice. The information presented in this report has been obtained from sources believed to be reliable. Gedik
Investment cannot be held responsible for any errors or omissions or for results obtained from the use of such
information.

This report has been prepared by Gedik Yatirim Menkul Degerler A.S. on behalf of itself and its affiliated companies
and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to
sell, or a solicitation of any offer to buy. This report has been produced independently and the forecasts, opinions and
expectations contained herein are entirely those of Gedik Yatirnm Menkul Degerler A.S.. While all reasonable care has
been taken to ensure that information contained herein is not untrue or misleading at the time of publication, Gedik
Yatirnm Menkul Degerler A.S. makes no representation as to its accuracy or completeness and it should not be relied
upon as such. This report is provided solely for the information of clients who are expected to make their own
investment decisions without reliance on this report. Neither Gedik Yatirrm Menkul Degerler A.S. nor any officer or
employee of Gedik Yatirim Menkul Degerler A.S. accept any liability whatsoever for any direct or consequential loss
arising from any use of this report or its contents. Gedik Yatirim Menkul Degerler A.S. and/or persons connected with
it may have acted upon or used the information herein contained, or the research or analysis on which it is based,
before publication. Gedik Yatirim Menkul Degerler A.S. may in future participate in an offering of the company’s equity
securities.
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