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Inflation — December 2025

CPI inflation comes slightly below expectations, ending the year at 30.9% January 5, 2026
December CPI inflation undershot expectations at 0.89% MoM, while annual  [RSICIUREIVEILEVI IS o 9 S LN LA ()
inflation eased to 30.9%. December CPI inflation came in at 0.89% MoM, slightly 160% i

below both the median market expectation of 0.95% and our 1.0% forecast, 0% oo St ek

bringing year-end inflation down to 30.9% YoY (Nov: 31.1%). Core CPI inflation (C 120%

index) undershot our 0.9% estimate, printing at 0.63% MoM (Dec-24: 1.06%), with 100%

the annual core inflation declining to 31.1% from 31.6%. Domestic PPI inflation 0%

maintained its relatively moderate trajectory, supported by FX stability, rising by 0%
0.75% MoM (December 2024: 0.40%), while the annual PPI rate edged up to
27.7% YoY from 27.2%.

40%

Food inflation came in slightly higher, but clothing and services dragged
headline inflation lower. Looking at the breakdown, we had projected food
inflation at 1.6% MoM, but flagged upside risks from rising vegetable prices toward
the end of the month, a risk that materialized with a 2.0% MoM outturn. That said,
we continue to see January rather than December as the key upside risk period for
food inflation. The largest downward contribution came from the clothing category,

which declined by 2.9% MoM on the back of seasonal discounts, compared to our Graph 2: Change in Basket FX Rate vs. Core Goods
1.0% decline assumption. In addition, services inflation, which we had projected LIRS

at 1.05% was 0.89%, largely due to a relatively muted 1.7% MoM increase in rents. 110%
As a result, with the help of clothing and services inflation, core inflation (Group C) 12E:
came in %0.6% vs. our 0.9%, which pulled the headline inflation slightly below our 0%
expectation. Beyond these items, there were no major surprises across 70%
subcomponents; durable goods inflation remained contained at 0.7% MoM, 60%
supported by FX stability, while the other core goods category rose by 2.1% MoM, iE:
mainly due to mid-month pharmaceutical price increases. 0%

20% Core Goods Inflation

No meaningful improvement in the underlying monthly inflation trend. With the 10% A 4 A e
support of seasonal effects, headline CPI inflation has now remained below 1.0% 0%
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for two consecutive months. On a seasonally adjusted basis, we calculate headline S ESSSSSS3eSs55S555e555ss
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inflation at 1.7% (Nov: 1.5%) and services inflation at 2.9% (unchanged from Nov).
Monthly rent inflation shows some improvement, easing to 3.0% from 3.4% in the
previous month. Overall, these figures suggest that there has been no material
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Source: TurkStat, Gedik Investment Research

improvement in the underlying inflation trend. Graph 3: Services Inflation vs. Core Goods Inflation, YoY
110%

The CBRT may continue the easing cycle with a 150bp cut in January.The fact 100%

that CPI inflation has printed below 1.0% MoM for two consecutive months could 20%

support market expectations for a 200bp rate cut at the 22 January MPC meeting. BO%
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That said, we expect the CBRT to maintain a cautious stance ahead of the critical
January inflation print. Taking into account the CBRT’s continued emphasis on

calibrating monetary policy to maintain the degree of tightness required for 20%
disinflation, we think the Bank may remain inclined to continue the easing cycle 30% B e
with a 150bp rate cut in January. 20% Services Inflation

10%
Real appreciation of the lira remains the main pillar of the disinflation strategy. 0%
While services inflation remains elevated above 40% (44%), core goods inflation
has been running below 20% (17.7%) for some time, supported by the ongoing real
appreciation of the Turkish lira. This suggests that the exchange rate channel
continues to be the key driver of disinflation. We expect the real appreciation
strategy to remain a central pillar of the CBRT’s disinflation framework in 2026. In
this context, we think the CBRT will aim to limit FX depreciation to no more than
15% over 2026 (implying an average monthly pace of around 1.17%), which would

Core Goods Inflation
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Serkan Gonencler

point to a USD/TRY level of roughly 49.0-49.5 by end-2026. If the exchange rate Chief Economist
can be broadly maintained around these levels, supported by both domestic and serkan.gonencler@gedik.com
external factors, CPI inflation could approach the 20% threshold (around 21-22%) +90 216453 0000/ 2841

by end-2026, even if the 16% official target is not fully met. That said, taking into
account the erosion in the real sector’s competitiveness caused by real
appreciation, as well as potential domestic and global risks, we maintain our end-
2026 USD/TRY forecast at 52.50. Accordingly, we forecast end-2026 CPI
inflation at 24.5%, with average annual inflation of around 27.0%.

Please refer to disclaimer & disclosures on the back page of this report.
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Macro View - Inflation

EXHIBIT 1: CPI and D-PPI inflation; subcomponents

CPI 0.89% 1.03% 30.89% 44.38% 30.9% 31.1%
Food and non-alcoholic beverages 25.0% 1.99% 1.29% 28.31% 43.58% 28.3% 27.4%
Tobacco and alcoholic beverages 3.5% 0.06% -0.02% 30.80% 39.28% 30.8% 30.7%
Clothing and footwear 7.2% -2.94% -0.67% 6.50% 32.32% 6.5% 9.0%
Housing 15.2% 1.39% 1.71% 49.45% 69.03% 49.4% 49.9%
Home appliances and furniture 7.7% 1.56% 2.78% 24.97% 38.72% 25.0% 26.5%
Health 4.1% 1.97% 0.88% 30.87% 47.63% 30.9% 29.5%
Transportation 15.3% -1.03% -0.42% 28.44% 25.88% 28.4% 29.2%
Communication 3.6% 2.91% 1.82% 19.04% 34.08% 19.0% 17.8%
Recreation and culture 3.4% 0.75% 1.46% 24.99% 37.57% 25.0% 25.9%
Education 2.3% 0.13% 0.07% 66.27% 91.64% 66.3% 66.2%
Hotels and restaurants 8.3% 1.51% 1.35% 34.11% 57.13% 34.1% 33.9%
Miscellaneous goods and services 4.4% 1.34% 1.54% 29.68% 43.30% 29.7% 29.9%

D-PPI 0.75% 0.40% 27.67% 28.52% 27.7% 27.2%
Intermediate goods 1.61% 0.64% 24.28% 27.01% 24.3% 23.1%
Durable goods 1.30% 1.41% 33.03% 35.69% 33.0% 33.2%
Non-durable goods 0.82% 1.48% 30.81% 39.26% 30.8% 31.7%
Energy -3.63% -3.37% 27.06% 11.92% 27.1% 27.4%
Capital goods 1.98% 0.92% 29.79% 29.21% 29.8% 28.4%

YtD: Year-to-date, rate of change on December of the previous year

Source: TurkStat

EXHIBIT 2: Core inflation indicators

MoM YoY
CPI inflation excluding; Weight Dec-25 Dec-24 Dec-25
A Seasonal products 1.19% 1.32% 34.01% 44.04% 34.0% 34.2%
g Unprocessed food, energy, tobacco and 0.78% 1.17% 31.66%  43.94% 31.7% 32.2%
alcoholic beverages and gold
¢ Food&non-alcoholic beverages, energy, 0.63% 1.06% 31.08%  45.34% 31.1% 31.6%
tobacco and alcoholic beverages and gold
D Eg\f’;;‘:::ed food, tobacco and alcoholic 0.70% 1.10% 32.19%  43.79% 32.2% 32.7%
Goods 69.0% 0.89% 1.02% 25.02% 36.14% 25.0% 25.2%
Energy 10.2% -0.08% 0.65% 35.06% 43.11% 35.1% 36.0%
Unprocessed food 11.7% 2.64% 0.86% 21.53% 50.29% 21.5% 19.4%
Processed food 13.3% 1.47% 1.71% 34.29% 37.67% 34.3% 34.6%
Goods excluding food and energy 33.9% 0.36% 0.94% 19.56% 28.77% 19.6% 20.3%
Core goods 29.9% 0.30% 1.07% 17.71% 27.43% 17.7% 18.6%
Clothing and footwear 7.0% -3.05% -0.73% 5.79% 31.67% 5.8% 8.3%
Durable goods (excluding gold) 13.9% 0.72% 1.62% 21.78% 22.46% 21.8% 22.9%
Other core goods 8.9% 2.07% 1.56% 20.78% 32.62% 20.8% 20.2%
Services 31.0% 0.89% 1.05% 43.99% 65.73% 44.0% 44.2%
Rents 6.8% 1.65% 2.89% 61.61% 105.82% 61.6% 63.6%
Hotels and restaurants 8.3% 1.51% 1.35% 34.11% 57.13% 34.1% 33.9%
Transportation 2.9% -2.66% -3.02% 43.77% 47.51% 43.8% 43.2%
Communication 2.5% 3.63% 1.44% 25.04% 44.19% 25.0% 22.4%
Other services 10.4% 0.36% 0.71% 44.93% 62.55% 44.9% 45.4%

YiD: Year-to-date, rate of change on December of the previous year

Source: TurkStat
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EXHIBIT 3: Seasonally adjusted inflation indicators

Macro View - Inflation

12/25 11/25 10/25 09/25 08/25 07/25 06/25 05/25 0425 03/25 02/25 01/25
CPI Inflation 1.7% 1.5% 21% 2.7% 25% 2.7% 20% 20% 25% 25% 22% 31%
Group C: excluding energy, food&beverages,
alcoholic beverages&tobacco and gold 2.1% 21% 1.9% 23% 1.9% 23% 2.2% 22% 28% 21% 2.1% 3.4%
Goods Group 1.0% 08% 1.7% 2.6% 23% 24% 1.5% 1.7% 23% 23% 1.6% 24%
Food and Non-Alcoholic Beverages 1.6% -03% 26% A47% 44% 12% 15% 1.6% 1.2% 34% 19% 1.5%
Core Good (Excluding Gold) 1.0% 11% 08% 1.6% 08% 1.2% 14% 18% 2.8% 1.3% 0.8% 2.0%
Services Group 2.9% 29% 29% 29% 28% 33% 3.0% 26% 29% 28% 3.4% 4.8%
Rent 3.0% 3.4% 3.4% 3.4% 3.7% 41% 42% 41% 41% 4.2% 53% 6.0%

Source: TurkStat, Gedik Investment Research

Graph 4: CPI Inflation vs. D-PPI Inflation, YoY
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Graph 5: Seasonally Adjusted Inflation (3m moving average)
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DISCLAIMER:

The information on this report is provided by “Gedik Yatirim Menkul Degerler A.S.” (Gedik Investment) and it is not to
be construed as an offer or solicitation for the purchase or sale of any financial instrument or the provision of an offer
to provide investment services. Information, opinions and comments contained on this report are not under the scope
of investment advisory services. Investment advisory services are given according to the investment advisory
contract, signed between the intermediary institutions, portfolio management companies, investment banks and the
clients. Opinions and comments contained in this report reflect the personal views of the analysts who supplied them.
The investments discussed or recommended in this report may involve significant risk, may be illiquid and may not
be suitable for all investors. Therefore, making decisions with respect to the information in this report may cause
inappropriate results.

All prices, data and other information are not warranted as to completeness or accuracy and are subject to change
without notice. The information presented in this report has been obtained from sources believed to be reliable. Gedik
Investment cannot be held responsible for any errors or omissions or for results obtained from the use of such
information.

This report has been prepared by Gedik Yatirim Menkul Degerler A.S. on behalf of itself and its affiliated companies
and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to
sell, or a solicitation of any offer to buy. This report has been produced independently and the forecasts, opinions and
expectations contained herein are entirely those of Gedik Yatirim Menkul Degerler A.S.. While all reasonable care has
been taken to ensure that information contained herein is not untrue or misleading at the time of publication, Gedik
Yatirnm Menkul Degerler A.S. makes no representation as to its accuracy or completeness and it should not be relied
upon as such. This report is provided solely for the information of clients who are expected to make their own
investment decisions without reliance on this report. Neither Gedik Yatirrm Menkul Degerler A.S. nor any officer or
employee of Gedik Yatirim Menkul Degerler A.S. accept any liability whatsoever for any direct or consequential loss
arising from any use of this report or its contents. Gedik Yatirim Menkul Degerler A.S. and/or persons connected with
it may have acted upon or used the information herein contained, or the research or analysis on which it is based,
before publication. Gedik Yatirim Menkul Degerler A.S. may in future participate in an offering of the company’s equity
securities.
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